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FOR IMMEDIATE RELEASE

LAN 2

LAN AIRLINES REPORTS NET INCOME OF US$100.8 MILLION FOR 4Q07 and US$308.3 MILLION FOR FULL
YEAR 2007

Santiago, Chile, January 29, 2008 — LAN Airlines S.A. (NYSE: LFL), one of Latin America’s leading passenger and cargo airlines, announced today its consolidated financial results for the fourth quarter and
full year ended December 31, 2007. “LAN" or “the Company” makes reference to the consolidated entity, which includes several passenger and cargo airlines in Latin America. All figures were prepared in
accordance with generally accepted accounting principles in Chile and are expressed in U.S Dollars.

HIGHLIGHTS

LAN reported net income of US$100.8 million for the fourth quarter of 2007, a 7.7% increase compared to net income of US$93.6 million in the fourth
quarter of 2006.

Net income for full year 2007 reached US$308.3 million, compared to US$241.3 million for full year 2006. Excluding extraordinary items recorded in 2006,
net income for full year 2007 increased by 44.8%.

The Company reported operating income of US$131.9 million for the fourth quarter of 2007 compared to operating income of US$138.0 million in the fourth
quarter of 2006, resulting in a 3.6 point decrease in operating margin from 16.2% to 12.6%. This decrease was mainly the result of higher fuel prices, which
resulted in US$81.5 million in higher fuel costs during the quarter. Considering the fuel hedging gain obtained in the fourth quarter 2007 (which is accounted
for as non-operating income), operating income would have reached US$152.7 million, an 11.5% increase over fourth quarter 2006, demonstrating LAN’s
ability to operate successfully in a high fuel price environment.

Total revenues for the fourth quarter of 2007 reached US$1,046.1 million compared to revenues of US$853.5 million in the fourth quarter of 2006, due
mainly to a 24.9% increase in passenger revenues, while cargo revenues increased 15.5% and other revenues increased 47.9%. Passenger and cargo
revenues accounted for 61.4% and 33.4% of total revenues, respectively, during the fourth quarter of 2007.

Continuing with the expansion and renewal of its fleet, LAN received two new Boeing 767-300 passenger aircraft during the fourth quarter 2007, both of
them featuring the Company’s new Premium Business and Economy classes. For its short haul fleet, LAN also received two new Airbus A320s and three
new Airbus A318s.

In November 2007 LAN celebrated its tenth anniversary of listing its American Depositary Shares on the New York Stock Exchange, having been the first
Latin American airline to do so. Members of the board and senior management celebrated by ringing the closing bell at the NYSE on November 6, 2007.

CONTACTS IN CHILE CONTACTS IN NEW YORK

Gisela Escobar — Head of Investor Relations Maria Barona/Melanie Carpenter
gisela.escobar@lan.com lan@i-advize.com

Juan José Irarrazaval — Investor Relations Analyst i-advize Corporate Communications, Inc.
juanjose.irarrazavalg@lan.com Tel: (212) 406-3690

Tel: (56-2) 565-3944/8775
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e During the quarter LAN continued to receive international recognition, being selected as the best airline in South America at the recent
World Travel Awards. This prize is based on the votes of approximately 170,000 industry professionals and travel agents worldwide.
On this occasion, oneworld was also elected as the leading airline alliance in the world for the fifth consecutive year.

Management Comments on Fourth Quarter 2007 Results

LAN reported net and operating income of US$100.8 million and US$131.9 million, respectively, in the fourth quarter of 2007. Total revenues
increased 22.6% during the quarter, while LAN’s operating margin decreased from 16.2% to 12.6%, mainly as a result of higher fuel costs.
Considering the fuel hedging gain obtained in the fourth quarter 2007 (which is accounted for as non operating income), operating income
would have amounted to US$152.7 million, an 11.5% increase over fourth quarter 2006, demonstrating LAN’s ability to operate successfully in
a high fuel price environment.

Passenger revenues grew 24.9% during the quarter, due to a 14.5% expansion in capacity, and a 9.1% increase in revenues per ASK. The latter
was driven by an 8.1% increase in yields, together with a 0.7 point increase in load factors from 76.2% to 76.9%. During the quarter, the
Company managed its capacity in order to respond to demand growth and market opportunities. As a consequence, capacity increased
proportionately on all of LAN’s routes, including long haul and regional routes as well as domestic routes within Chile, Peru and Argentina.
During the quarter, yields increased mainly as a result of nominal fare increases, better revenue management practices on regional and long-
haul routes and the increase in fuel surcharges due to higher fuel costs.

LAN’s strategy in the cargo business seeks to rationalize capacity expansion by focusing on the most profitable routes, as well as optimizing its
fleet by maintaining the optimal mix of ACMI leases and its own Boeing 767 freighters. The implementation of this strategy during the fourth
quarter of 2007 continues to achieve important profitability improvements. During the fourth quarter of 2007, cargo revenues rose 15.5% as
capacity rose 9.2% and unit cargo revenues increased 5.8%. Higher revenues per ATK resulted mainly from a 9.2% increase in yields, which
offset a decline in load factors from 78.0% to 75.6%. Yields increased during the quarter mainly driven by the implementation of certain
revenue management initiatives and by higher fuel surcharges.

Operating expenses rose 27.8% compared to the fourth quarter of 2006, while costs per ATK (including net financial expenses) increased
17.2%. Higher fuel prices generated US$81.5 million in higher fuel costs for the quarter. Excluding fuel, unit costs increased 7.3%, mainly due
to the impact of the appreciation of local currencies and of inflation on wages & benefits, as well as due to higher fleet costs.

The Company recorded a US$10.3 million non-operating loss in the fourth quarter of 2007 compared to a US$24.3 million non-operating loss
in the fourth quarter of 2006. In the fourth quarter of 2007, interest expenses increased due to higher debt, related to fleet financing, while
interest income increased due to higher cash balances resulting from the proceeds of the equity offering completed in June 2007. The Company
recorded a US$20.8 million fuel hedging gain in the fourth quarter of 2007, compared to a US$1.0 million fuel hedging loss in the fourth
quarter of 2006. LAN has hedged approximately 30% of its fuel requirements for the first quarter of 2008, approximately 40% for the second
quarter of 2008 and approximately 48% for the second half of 2008. In addition, in the fourth quarter 2007, LAN recorded a US$25.0 million
reserve related to the ongoing investigation by the European Commission for allegations of anti-competitive behavior in the cargo business.

LAN continues to maintain a solid financial position, with ample liquidity and a sound financing structure. At the end of the fourth quarter
2007 LAN had US$540 million in cash, cash equivalents




Page 3

LAN

i

and available credit lines. Additionally, the Company’s long-term debt only finances aircraft, has 12 to 18-year repayment profiles and features
competitive interest rates.

During the quarter, LAN continued with its retrofit program to reconfigure all of its Boeing 767 passenger aircraft with the new Premium
Business Class and upgraded Economy Class. As of December 31, 2007, fifteen of LAN’s 22 Boeing 767 passenger aircraft had this new
configuration.

Consistent positive results and a solid balance sheet have enabled LAN to continue advancing on a number of long-term initiatives. These
plans, which encompass all levels and business units, are aimed at improving LAN’s long-term strategic position by enabling the Company to
address opportunities, strengthen its market position and increase competitiveness.

EBITDAR Calculation (1)

The following is a calculation of LAN’s EBITDA (earnings before interest, taxes, depreciation and amortization) and EBITDAR (earnings
before interest, taxes, depreciation, amortization and aircraft rentals), which the Company considers useful indicators of operating performance.

EBITDAR (in US$ millions)

4Q07 4Q06 %Chg 2007 2006 %Chg
Revenues 1046.1 853.5 22.6% 3524.9 3034.0 16.2%
Operating Expenses (914.2) (715.5) 27.8% (3111.6) (2731.3) 13.9%
Operating Income 131.9 137.9 -4.4% 4134 302.6 36.6%
Depreciation and Amortization 42.3 32.6 29.6% 153.9 122.8 25.3%
EBITDA 174.2 170.6 2.1% 567.2 425.4 33.3%
EBITDA Margin 16.7% 20.0% 16.1% 14.0%
Aircraft Rentals 42.7 39.1 9.3% 158.9 157.7 0.8%
EBITDAR 216.9 209.7 3.4% 726.1 583.1 24.5%
EBITDAR Margin 20.7% 24.6% 20.6% 19.2%

(1) EBITDA and EBITDAR are non-GAAP measures and should not be considered in isolation nor as a substitute for net income prepared in
accordance with generally accepted accounting principles in Chile as a measure of operating performance. Furthermore, these calculations may
not be comparable to similarly titled measures used by other companies.

Recent Events

New Business Model for Domestic/Regional Operations

During the fourth quarter, LAN continued to see the excellent results from the launch of its new business model for short-haul operations on
domestic routes within Chile and Peru. Domestic traffic in Chile grew 26.1% during the quarter, while domestic load factors increased from
70.0% to 77.5%, largely driven by fare reductions of up to 35% on the lowest fare classes. At the same time, CASK in the domestic business
continues to be reduced via a larger Airbus fleet, increased fleet utilization rates, longer flight legs, and lower distribution costs as a result of
the reduction in commissions to agents and higher Internet sales. Internet sales in the Chilean domestic operations increased from 18% in
December 2006 to 45% in December 2007.

Fleet Plan

During the quarter, LAN continued the expansion of its fleet. In the fourth quarter 2007, the Company received three Airbus A318 and two
Airbus A320 aircraft destined for domestic and regional short haul operations. In addition, LAN took delivery of two Boeing 767-300
passenger aircraft for long-haul routes.
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LAN’s complete fleet plan and associated capital expenditures are shown in the table below.

Fleet Plan

Year End Fleet 2007 2008 2009 2010 2011
PASSENGER FLEET

737-200 9* - - - -
A320/A319/A318 37 53 51 57 66
767-300 ER 22 26 28 28 28
787-9 ER - - - - 4
A340-300 5 5 5 5 5
TOTAL PASSENGER FLEET 73 84 84 90 103
CARGO FLEET

737-200 F 1 - - - -
767-300 F 9 9 9 9 9
777-300 F - - 2 2 4
TOTAL CARGO FLEET 10 9 11 11 13
TOTAL FLEET 83 93 95 101 116
Total CAPEX in US$ Millions 471 936 269 243 660

* As of December 2007 only eight of these B737-200 were in operation.

Cargo Investigation

As previously reported, in February 2006 the European Commission, in conjunction with the Department of Justice of the United States,
initiated a global investigation including a large number of international cargo airlines -- among them LAN Cargo S.A., LAN’s cargo subsidiary
— for possible price fixing of cargo fuel surcharges and other fees in the European and United States air cargo markets.

On December 26, 2007, the Directorate-General for Competition of the European Commission notified LAN Cargo S.A. and LAN of the
initiation of proceedings against 25 cargo airlines, among them LAN Cargo S.A., for allegations of anti-competitive behavior in the air freight
business. LAN is currently reviewing the terms of the notification. Given the current stage of the proceedings, it is not possible at this time to
anticipate with any precision their outcome, although it is expected to be a lengthy judicial process. Notwithstanding the above, in the fourth
quarter of 2007, LAN recorded a US$25.0 million reserve in Other Non-Operating Expenses in relation with this investigation.

Dividend Information

On December 21, 2007, LAN’s Board of Directors approved the payment of a second interim dividend corresponding to net income for fiscal
year 2007, in the amount of US$0.35389 per share. This dividend was paid on January 17, 2008 to all shareholders of record as of January 11,
2008.

Outlook

The actions mentioned under “Recent Events” above are part of a broad set of initiatives aimed at strengthening LAN’s future performance.
The Company’s strong full-year 2007 performance provides a solid base for long-term growth and profitability. As a consequence, LAN is in a
position to plan for capacity expansion in response to growth opportunities, while leveraging opportunities to improve its cost performance.
Combined, LAN believes that these elements will enable the Company to consolidate its position as Latin America’s leading international
carrier.
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LAN has embarked on a very significant fleet expansion program, which included the delivery of a total of 11 passenger aircraft in 2007 and of
22 passenger aircraft in 2008, partially to replace the Boeing 737-200 aircraft which will be phased out during the first half of 2008. In addition
to more aircraft, ASK growth will be enhanced as a result of increased aircraft utilization and, to a lesser extent, the densification of the current
fleet. Overall, LAN expects passenger ASK growth to be between 20-22% in 2008. LAN expects growth in the cargo business in 2008 to be
largely driven by capacity in the belly space of passenger aircraft, as well as from possible additional ACMI leases in 2008. As a result, the
Company estimates cargo ATK growth of 8-10% in 2008.

Consolidated Fourth Quarter Results

Net income for the fourth quarter of 2007 amounted to US$100.8 million compared to net income of US$93.6 million in the same period of
2006, an increase of 7.7%. Net margin for the quarter decreased from 11.0% in 2006 to 9.6% in 2007.

Operating income amounted to US$131.9 million in the fourth quarter of 2007 as compared to operating income of US$138.0 million in the
fourth quarter of 2006. Operating margin for the quarter decreased from 16.2% to 12.6%, mainly as a result of higher fuel costs.

Total operating revenues grew 22.6% compared to the fourth quarter of 2006, reaching US$1,046.1 million. This reflected a:

e 24.9% increase in passenger revenues to US$642.4 million,
e 15.5% increase in cargo revenues to US$349.4 million, and a
e 47.9% increase in other revenues to US$54.3 million.

Passenger and cargo revenues accounted for 61% and 33% of total revenues for the quarter, respectively.

Passenger revenues were higher driven by a 15.5% increase in traffic, coupled with an 8.1% increase in yields. Load factors increased from
76.2% to 76.9%, as traffic outpaced the 14.5% increase in capacity. Overall, revenues per ASK increased 9.1%. Traffic grew as a result of a
26.1% increase in Chilean domestic traffic, and a 13.8% increase in international traffic (including domestic operations in Peru and Argentina).
International traffic accounted for 85% of total passenger traffic during the quarter. Yields increased 8.1% mainly as a result of nominal fare
increases, better revenue management practices on regional and long-haul routes, and the increase in fuel surcharges due to higher fuel costs.

Cargo revenues increased 15.5% driven by a 5.8% increase in traffic and a 9.2% increase in yields. Yields increased primarily due to the
implementation during the quarter of certain revenue management initiatives and to higher fuel surcharges. Capacity during the quarter
increased 9.2%. As a consequence, load factors decreased from 78.0% to 75.6%, due to the effect of stronger currencies and higher fuel prices
on some northbound export markets. Revenues per ATK increased by 5.8% compared to the fourth quarter of 2006.

Other revenues increased 47.9%, mainly driven by increased revenues from on board sales and aircraft rentals, maintenance and storage and
custom brokerage services to third parties. In addition, the Company received US$11.3 million from Airbus related to a change in the delivery
schedule for certain Airbus A318 aircraft. These effects were partly offset by the sale of the subsidiaries of LAN Logistics Corp, including the
Miami-based companies LAN Box Inc. and courier company SkyNet SA, during the second quarter of 2007, which were not part of the
Company’s core airline business.

Total operating expenses increased 27.8% during the quarter, while unit (ATK) costs increased 17.2% as compared to the fourth quarter 2006.
Higher jet fuel prices during the quarter led to
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approximately US$81.5 million in higher fuel costs. Excluding fuel, unit costs increased 7.3%. Changes in operating expenses were driven by:

Wages and benefits increased 13.9%, driven mainly by the impact of stronger local currencies and of inflation on local currency-
denominated wages, as well as by increased headcount in line with the expansion of the Company’s operations,
Fuel costs increased 53.9%, driven by an 11.3% increase in consumption and a 38.3% increase in prices.

Commissions to agents increased 11.1% due to a 21.4% increase in traffic revenues (passenger and cargo), which was offset by a 1.1
point reduction in average commissions. This reduction was mainly related to lower commissions in the passenger business in Chile.
Depreciation and amortization increased 29.6%, mainly due to the incorporation of three new Boeing 767 aircraft, two Airbus A320
and five Airbus A318 aircraft during 2007.

Other rental and landing fees increased 11.7%, mainly due to the impact of increased operations on airport landing fees and handling
expenses, which were offset in part by lower variable aircraft rentals as a result of the termination of certain cargo allotment
agreements.

Passenger service expenses increased 27.0%, driven by the 19.5% increase in the number of passengers transported during the quarter,
as well as by higher costs associated with passenger compensations.

Aircraft rentals increased 9.3% mainly due to the incorporation of one leased Airbus A340 into LAN’s fleet during the third quarter
of 2007.

Maintenance expenses increased 52.0% mainly as a result of the expansion in operations, a larger fleet and the increased fleet
utilization, as well as higher maintenance rates per hour due to escalation in maintenance contracts.

Other operating expenses increased 27.1% due to increased operations, driven mainly by higher sales and distribution costs and
marketing expenses.

Non-operating results for the fourth quarter of 2007 amounted to a US$10.3 million loss compared to a US$24.3 million loss in the fourth
quarter of 2006.

Interest income increased 110.4% due to higher average cash balances resulting from the proceeds of the equity offering completed in
June 2007.

Interest expense increased 8.0% due to increased average long-term debt related to fleet financing.

In the other income-net item, the Company recorded a US$4.3 million gain compared to an US$8.2 million loss in 2006. In the fourth
quarter 2007, LAN recorded a US$25.0 million reserve related to the ongoing investigation by the European Commission for
allegations of anti-competitive behavior in the cargo business. In addition, the Company recorded a fuel hedging gain of US$20.8
million in the fourth quarter of 2007 (compared to a US$1.0 million loss in the fourth quarter of 2006), as well as a US$9.4 million
foreign-exchange gain (compared to a US$6.1 million gain in the fourth quarter of 2006).

Consolidated Full Year 2007 Results

Net income for the full-year 2007 amounted to US$308.3 million compared to net income of US$241.3 million in the same period of 2006, an
increase of 27.8%. Excluding extraordinary items that amounted to US$28.3 million during the first half of 2006, net income rose 44.8% and
net margin increased from 7.0% in 2006 to 8.7% in 2007.

Operating income amounted to US$413.4 million in 2007 compared to US$302.6 million in 2006. Operating margin for the year increased
from 10.0% to 11.7%.

Total operating revenues grew 16.2% compared to 2006, reaching US$3.5 billion. This reflected a:
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e 21.2% increase in passenger revenues to US$2,197.2 million,
e 7.6% increase in cargo revenues to US$1,154.3 million, and a
e 17.3% increase in other revenues which amounted to US$173.4 million.

Passenger and cargo revenues accounted for 62% and 33% of total revenues for the period, respectively.

Passenger revenues grew 21.2% driven by a 23.1% increase in traffic, partly offset by a 1.6% decrease in yields. Load factors increased from
73.9% to 76.1%, as traffic outpaced the 19.5% increase in capacity. Overall, revenues per ASK increased 1.4%. Traffic grew as a result of a
23.5% increase in Chilean domestic traffic and a 23.1% increase in international traffic (including domestic operations in Peru and Argentina).
International traffic accounted for 87% of total passenger traffic during the period. Yields decreased 1.6% due to fare decreases on regional and
domestic routes related to the new business model for short-haul operations, partly offset by nominal fare increases, improved revenue
management and higher fuel surcharges in the fourth quarter of 2007.

Cargo revenues increased 7.6% mainly due to a 4.8% increase in traffic, coupled with a 2.7% increase in yields. Yields increased due to strong
demand on southbound routes and to the implementation of certain revenue management initiatives as well as higher fuel surcharges. Traffic
growth was exceeded by a 6.9% capacity increase. As a consequence, load factors decreased from 75.9% to 74.4%. Revenues per ATK
marginally increased 0.7% compared to full-year 2006.

Other revenues increased 17.3% driven by increased revenues from on-board sales and aircraft rentals, maintenance and storage, custom
brokerage and handling services to third parties, partially offset by the sale in the second quarter of 2007 of the subsidiaries of Lan Logistics
Corp, which were not part of the Company’s core airline business. In addition, the Company received US$18.6 million from Airbus related to a
change in the delivery schedule of certain Airbus A318 aircraft.

Total operating expenses increased 13.9% during the period, while unit (ATK) costs increased 2.8%. Higher jet fuel prices during the period
led to approximately US$78.5 million in higher fuel costs. Excluding fuel, unit costs were stable during the year, decreasing 0.2%. Changes in
operating expenses were driven by:

e Wages and benefits increased 10.5%, mainly driven by increased headcount in line with the expansion in the Company’s operations,
together with the impact of stronger local currencies and inflation on local currency-denominated wages.
e Fuel costs increased 21.8%, due to an 11.5% increase in consumption and a 9.2% increase in prices.

o Commissions to agents were flat during the year, despite significant revenue growth, due to a 16.1% increase in traffic revenues
(passenger and cargo), which was offset by a 2.0 point reduction in average commissions. This reduction was mainly related to a
change in the commission structure in the cargo business, as well as lower commissions in the passenger business in Chile.

e Depreciation and amortization increased 25.3%, mainly to the incorporation into LAN’s fleet of three new Boeing 767 aircraft, two
Airbus A320 and five Airbus A318 aircraft during 2007.

e Other rental and landing fees increased 8.8%, mainly due to the impact of increased operations on landing fees and handling
expenses, partially offset by lower variable aircraft rentals as a result of lower ACMI leases in the cargo business, as well as the
termination of certain cargo allotment agreements.

o Passenger service expenses increased 28.1%, driven mainly by the 24.9% increase in the number of passengers transported during the
period, in addition to higher costs associated with passenger compensations.

Page 8

LAN

——



e  Aircraft rentals marginally increased 0.8%, as a decrease in the average number of leased aircraft was offset by higher average lease
rates and by the incorporation of an additional Airbus A340 into LAN’s fleet.

e Maintenance expenses increased 35.7% mainly as a result of the expansion in operations, a larger fleet and increased utilization of the
fleet, as well as higher maintenance rates per hour due to an escalation in maintenance contracts.

e Other operating expenses increased 14.9% due to increased operations, which resulted in increased sales and distribution costs,
higher advertising and marketing expenses, and costs related to the Company’s on board sales. This was partially offset by the de-
consolidation of the costs related to the subsidiaries of Lan Logistic Corp, which were sold during the second quarter of 2007.

Non-operating results for 2007 amounted to a US$45.6 million loss compared to a US$15.7 million loss in 2006.

o Interest income increased 128.5% due to higher average cash balances resulting from the proceeds of the equity offering completed in
June 2007.

o Interest expense increased 25.5% due to increased average long-term debt related to fleet financing.

o In the other income-net item, the Company recorded a US$12.6 million gain compared to a US$37.1 million gain in 2006. In 2007,
this item included a US$25.0 million reserve related to the ongoing investigation by the European Commission for allegations of anti-
competitive behavior in the cargo business. In 2006, this item included a US$40.3 million pre-tax, one-time gain related to a change in
the Company’s aircraft maintenance accounting policy, a US$6.4 million pre-tax one-time charge related to severance payment charges
and an US$8.1 million provision related to the phase-out of the Boeing 737-200 fleet. The Company recorded a fuel hedging gain of
US$28.2 million in the full-year 2007 (compared to a US$12.9 million gain in 2006), as well as a US$15.7 million foreign-exchange
gain (compared to a US$5.5 million gain in 2006).
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About LAN

LAN Airlines is one of the leading airlines in Latin America. “LAN” makes reference to the consolidated entity that includes LAN Airlines,
LAN Express, LAN Peru, LAN Ecuador, and LAN Argentina, as well as LAN Cargo and its affiliates. The LAN Alliance serves 15
destinations in Chile, 12 destinations in Peru, ten destinations in Argentina, two destinations in Ecuador, 15 destinations in other Latin
American countries and the Caribbean, three destinations in the United States, two destinations in Europe and four destinations in the South
Pacific, as well as 52 additional international destinations through its various code-share agreements. Currently, the LAN Alliance operates 73
passenger aircraft and 10 dedicated freighters.

LAN Airlines is a member of oneworld (TM), the world’s leading global airline alliance. It has bilateral commercial agreements with oneworld
partners American Airlines, British Airways, Iberia and Qantas, as well as with Alaska Airlines, AeroMexico, Mexicana, TAM, Korean Air and
JAL. For more information visit www.lan.com or www.oneworldalliance.com.
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Note on Forward-Looking Statements

This report contains forward-looking statements. Such statements may include words such as “anticipate,” “estimate,” “expect,” “project,”
“intend,” “plan,” “believe” or other similar expressions. Forward-looking statements are statements that are not historical facts, including
statements about our beliefs and expectations. These statements are based on current plans, estimates and projections, and, therefore, you
should not place undue reliance on them. Forward-looking statements involve inherent risks and uncertainties. We caution you that a number of
important factors could cause actual results to differ materially from those contained in any forward-looking statement. These factors and
uncertainties include in particular those described in the documents we have filed with the U.S. Securities and Exchange Commission.
Forward-looking statements speak only as of the date they are made, and we undertake no obligation to update publicly any of them, whether in
light of new information, future events or otherwise.

» « » o« » <«
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LAN Aidines 5.A

Consolidated Incomne Statermnent (in thousands of U5, Doll aes)

For the Three-Month Period ended

For the full year ended

December 31 December 31
2007 20068 % Change 2007 2006 % Changs
REVYEMUES
Passenger B42, 388 o14,224 24, 9% 2,197,201 1,813,373 21, 2%
Cargo 249,412 202,571 15, 9% 1,154,323 1,072,730 FET
Cther Od,313 26,711 47, 9% 173,399 147,857 17 3%
TOTAL OPERATING REVEMUES 1,046,003 853,506 22.6%0 3,524,923 3,033,960 16.2%0
EXPEMSES
Wiages and Bendfits (139,998) [122,880) 13.9% (429,550 [442,957) 10,5%
Ajrcraft Fuel (2594,321) (191,222) 53, 9% (930,208 [ 763,951) 21, 8%
Cornrrissions to Agerts (115,004 (103,501) 11.1% (402,577) [402,599) -0, 3%
Ceprecigtion and Armortization (42,309) (32,639) 29.6% (153,852) (1zz,802) 25, 3%
Cther Rertal and Landing Fees (104,209 (93,3630 11, 7% (386,418 [336,821) 8.8%
Passenger Services (19,120) (15,062] 27.0% [71,944) (96,077) 26,1%
fircraft Rentals (42,713 (39,091) 9,3% (158,917 (157,681) 0.8%
Aircraft Mantenance (40,956] (26,940 92, 0% (159.063) (117,206 29, 7%
Cther Cpersting Expenses (115,464 (90,8251 27.1% (379123 (329,934) 14,9%
TOTAL OPERATING EXPENSES (914,204) (715,523) 27.80%%0 (2,111,552) (2,731,238) 13.9%
OPERATING INCOME (LOSS) 131,889 137,983 -4.4%0 413,371 302,622 36.6%0
CWRERATING MARGIN 12 6% 162 9% -G g 11.7% IO 0% 1.8 00
OTHER IN COME [ EXPENSE )
Interest Income 5,483 2,606 110, 4% 18,043 7,897 128, 5%
Interest Expenses (20,134 (15,647 8,.0% (76,224 (&0,739) 25, 5%
Ckher Incorne-Met 4,307 (8,237) -152.3% 12,619 37,113 -66, 0%
TOTAL (10,2349) (24,278)  -57.4%0 (45,562) (15,729) 189700
INCOME BEEFORE MINORITY INTEREST 121,543 113,705 B.O%0 67,800 286,893 28.2%0
Minority Interest (1,471) (1,669 =11, 9% 289 1,244 -7E, 2%
INCOME (LOSS) BEFORE INCOME T AXES 120,074 112,036 F.2uh 368,008 288,137 27.8%
Incorme Taxes [19,254) (12,391) 4, 7% (590775 [46,237] 27, 6%
NET INCOME (LOSS5) 100,820 93,645 F. %0 308,323 241,300 27.8%
MNET MARGIN QBT 11.0% 1.3 e 8.7% 8.0% 0.8 pp
NMET IMCOME (LOS5) EXCLUDING EXTRAORDINARY ITEMS 100,820 93,645 F.Foh 308,323 212,956 4.8 %0
WET A RGIN 3.6%% 110% 1.2 o0 873 7.0% 1.7 o0
Shares Outstanding 338,790,909 218,909,090 5, 2% 338,790,909 218,909,090 6, 2%
Earnings per share 0,20 0,29 1,3% 0,91 0, 7e 20, 3%
Eanings per ADR 1.49 1.47 1.3% 4. 55 .78 20, 3%
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LAM Airlines 5.A.
Consolidated Operating S tatis tics

For the Three-Month Period ended For the full year ended
December 31 December 31
2007 2005 6 Change 2007 2005 b Change
Operating Statistics
System
ATEs (rnillions) 1,867.8 1,738.9 T 496G T.023.1 5,349, 8 10.6%:
Ask s (millions) 2.2329.0 2736 14, 5% 21,5561 26,400, 0 19,.5%
RTEs (millions) 1,z230.9 1,212.2 9, 8% 4, 2624 4,332, 8 12, 2%
RPE= (rnillions) 64032 55431 15, 5% 24,001.2 19,495, 5 23 1%
Cuerall Load Facar (hased on STK =19 71,39 £9, T 1.5 pp 59, 29 58, 3% 1.0 pp
Break-Even Load Fadtor (based on &TK1%% £2, 8% 59,3% 3.5 pp &1, 9% 62,3% -0.4 pp
Yield based on RTE s (US Cents) T4.5 BT, 4 10, &% 55,9 =) 3.5%
Operating Revenues per ATK [US Cants) 531 47.0 13, 0% 477 45,5 5, 0%
Cperating Costs per ATE (U5 Cents) 46,8 40,0 17, 2% 42,7 41.5 2.8%
Fuel Gallans Consumed (millians) 1094 98,3 11, 3% 408, 7 3648 11,5%
frerage Trip Length (thousands km 2,101 2173 -3 3% 2164 2,195 -1, 4%
Passenqer
Ask s (millions) 8,229.0 T2T3E 14, 5% 21,5561 26, 400.0 19,5%
RPKs [(millions] 64032 55431 15, 5% 24,001.2 19, 495.5 23, 1%
FTks [(millions] 5763 493, 9 15, 5% 2,160,1 1, 756 23, 1%
Pazzenqers Tranmpottad (thouzands) 0477 2,530.2 19, 5% 11,091.3 8, 881,32 24,9%
Load Factor (baszed on ASKs) % TE, 9% T 2% 0.7 pp Te. 1% T3.E% 22 pp
Yield (based on RFEs, LS Cents) 10,0 3 2. 1% 9.2 3.3 -1.6%
Yield (based on RTEs, US Cents) 111.5 1031 8 1% 101.7 103.3 -1.6%
RFevenue/ASK [US cents) 7.7 7.1 S 1% 7.0 .9 1.4%
Cargo
ATEs (raillions) 2984 Q14,4 9,29 36328 33991 5, 9%
RTEs (rillions) T54.6 Ti3. 4 5, 89 2,702.3 2,572 4, 8%
Tons Transported (thouzands) 166.2 157.7 5. 4% 04,3 SEd.1 1%
Load Factor (based on ATKS) % To e T 0% 2.4 pp T4 4% ToA% -1.5 pp
Yield based on RTE s (US Cents) 46,3 42,4 9, 2% 427 41.6 2. 7%
Reuvenue/ATE (US Cants) 35.0 jcichy | 5, 89 31.8 3.6 0, 7%

MHale: Pleas= nale Lhal asal Augusl 2007, LAN madiled Lhe melhod al calculaling carga ATEs la Dell=r iepiesenl available capacily in Lhe Delles ol pazsenger aiiciall,
a1ga RTEs ave nal allzcl=d by his change, Canespanding dala oy 2006 hax been madiled o campaizan pur pazes
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LAMN Airlines S.A.
Fleet Data

Consolidated Fleet
As of Decemmber 31, 2007

Leased (WG Tatal

Paszenger Aircrarft

Boeing 737-200 =] 3 =]

Airbus A4318-100 o 5 Tl

Airbus £319-100 =] 10 15

Airbus A320-200 11 ] 17

Boeing 767-300 1z 10 22

Airbus A4340-300 5 u] ]
TOTAL 39 34 73
Cargo Aircrafit®

Boeing 737-200C o 1 1

Boeing 767-300F 1 =] Q
TOTAL 1 Q 10
Total Fleet 40 43 a3

*During the fourth quarter LAN also operated between one and two Boeing 747 cargo aircraft under ACMI lease contracts,

Mote: Table does not incdude one Boeing 767-200 leased to AeroMexico, one Boeing 737-200 leased to Pluna Lineas Adreas Uruguayas S.4,, and one
Boeing 737-200 leased to Sky Services 5.4,
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Consolidated Statements ofCash Flows

For the Three-Month Period ended
December 21

For the full year ended
December 21

2007 2008 2007 ZO0E
Collection of trade accounts receivable 1,314, 269 236,079 2,525,542 2, 961,595
Interest incorme 4, 292 1,674 15150 6,258
Incorme and other interestreceived 19,805 2,905 3T 698 24, 936
Payments to suppliers and personnel [9E5 959 (803,208 (2743 171) (2,371,090
Interest paid (15239 (19,151) (73633 [60,107)
Incorme tax paid (4 559 (4, 440) (16 316 (14,5811
Crther edpensses paid [ 4 295 (4,102 (12 221) [11,592)
Yalue-added tax and similar pavments (7209 (5,387 (34 021) [35,265)
WET CASH PROYIDED BY OPERATIMNG AC TIVITIES 334,116 203,370 F07.01% 400,254
Procedsfrom share izsuance - 645 219,141 2541
Loans abtained 214,654 231,091 495,324 221,524
Secutitization proceads [ 3 070 (2,865 (11, 970 11,817
Cther loans from related corpanies - - - -
Dividend payments - (4) (210 868 (84,9100
Loans repaid (25 10:) 55, 39E) (205 526 [223,415)
Crther (31 - (2673 (&1
MWET CASH PROY¥IDED BY FINANMCING AC TIVITIES 186,480 173,470 383,419 503,717
Acquistions of property, plant and equipment (437, &dE] (263,528 (833 851) (920,429
Proceeds from sales of property and equipment ] a3 219 T, 620
Sale of financial instruments and other investments (4770} 2,684 14,105 28,057
Crther investnents (341 (239€) 241 (2,238
Inwvestrnents in financial instruments (33851 - (16 343 -
Cther 1 (15,659) (2 230) (15,659
MET CASH PROYIDED BY INYESTIMG ACTIVITIES (441,521) (279,826) (844,254) (90%5,649)
MetIncrease (Decrease) in Cash and Cash Equivalents 79,075 97,014 246,183 88,322
Inflation Efectin Cash and Cash Equivalents 14 128 (64) 97
Met¥ariation in Cash and Cash Equivalents 79,0809 97,142 246,119 88,225
Cash and Cash Equivalents at Beqinning of the Period 266,526 102,354 199,496 111,271
Cash and Cash Equivalents at End of the Period 443,615 199,496 443,613 199,496

Mate; The Campany conzders all shail-l=rm, fighly-liquid inveslmenl secuiiles wilh griginal malwiles al Lhes manihzs g lexs 1o b= cash equivalenls
fa1 purpases al 1ne Canzaldaled Statzmeantal Caxn Flaws. Secorilies wilh anginal materiles al mare (han Lhies manins aie nal cansdeialed as casn
=qu ivalenls, and amaunle=d Lo USEL0.4 millian ax ol December 11, Z00E, and US$22.4 millan ax ol December 11, 2007
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LAM Aidines 5.A
Consolidated Balance Sheet (in thousands of US%)

fs of Decermnber 31,

T Zzo0F o0k
ASSETS
CURREMT ASSETS
Cash 11,506 9,565
Tirre deposits 208,585 142,977
Marketable securities 147,952 &0,069
Accounts and notes receivable -trade and other 458,301 356,512
Arcourts and notes receivable from related cormpanies 226 4,755
Inwentories 58,097 46,827
Frepaid and recoverable taxes 2,623 34,048
Prepaid expenses 12,949 26,786
Deferred incorme tax assets 4,624 G.435
Cther current assets 13,040 12,2324
Total currert assets 1,093,903 F0&,202
PROPERTY AMD EQUIPMENT [net)
Ajrcraft 2,051,864 1,624,090
Ckher 299,741 231,825
Total property and equiprnent 2,351,605 1,855,215
ZTHER. ASSETS
Investments 3,229 3,482
Goodwill 36,022 43,469
Maotes and accounts receivable from relsted cornpanies Ju] 51
Long-term accourts receivable 12,171 25,915
Long-termn deferrad taxes i ul
Deposits and others 404,752 290,549
Total other assets 456,234 FE6,566
Total assets 2,901,742 2,928,789
LIABILITIES AND SHAREHOLDERS' EQUITY
CIURREMT LIABILITIES
Bank loans u] 5,995
Current portion of long-terrm loans from financial institutions 102,153 29,853
Current portion of long term leasing obligation = 74,726 55,040
Dividends Payable 120,073 £7,78%9
Arccourts payable 222,897 260,947
Maotes and accounts payable to related cormpanias 357 301
Cther craditors a u]
#ir traffic liability and others 225,669 265,307
Zkther current liabilities 176,670 128,020
Total currert lizbilities 1.42z,605 876,282
LM G-TERM LIABILITIE §
Loans from financial institutions 1,228,650 1,031,082
Ckher craditars u] 523
Prowizsions 94,441 45,892
Motes and accounts payable to related cormpanias i ul
Air traffic liability 6,732 12,578
Deferred taxes 169,885 126,886
Chligations under capital leazes 233,768 176,433
Cther long-term liabilities 52,400 21,481
Total long-terrn liabilities 1,785,896 1,471,275
MIM ORITY INTEREST 5,129 4,211
SHAREHOLDERS EQUITY
Corrnon stack 453,444 134,303
Fezeruas =7 2,620
Irterirn dividends -210,000 -115,850
Retained earmings Fdd, 660 605,247
Total shareholders" equity Q88,052 626,320
Total liabilities and shareholders ™ equity 2,901,742 2,928,789
CONTACTS IN CHILE CONTACTS IN NEW YORK
Gisela Escobar — Head of Investor Relations Maria Barona/Melanie Carpenter
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