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MATERIAL FACT
Santiago, May 18, 2007

Mr.

Superintendent of Securities and Insurance
Superintendency of Securities and Insurance
Present

Re.: Pricing Preemptive Rights Period.
Lan Airlines S.A.
Securities Registration N° 306

To whom it may concern:

In compliance with Article 9 and the second paragraph of Article 10 of Law 18,045, and the Norma de Cardcter General N° 30 of this
Superintendency, I hereby inform you the following as a material fact:

In the board of directors meeting held on May 17, 2007, the Board of Directors with the unanimous vote of its attendants, resolved:

(a) To start as of May 18, 2007, and by means of a publication on the La Tercera newspaper of the notice required by section 29 of the Reglamento de
Sociedades Anénimas, the preemptive rights period for the subscription of 19,881,819 shares issued by the Company pursuant to the capital increase
approved on the Special Shareholders Meeting held on April 5, 2007.

b) To set the price of the shares to be preferentially offered to the shareholders of the company during the preemptive rights period, at US$16,11208 per
share, payable in Chilean pesos based on the exchange rate Délar Observado published on the Diario Oficial on May 18, 2007, this is CH$8.401 per
share.

(o) To place on May 18, 2007, 11.243.865 shares of the Company at US$ 16,11208 per share, payable in Chilean pesos based on the exchange rate Ddlar

Observado published on the Diario Oficial on May 18, 2007, this is CH$8.401 per share, by means of the stock trading system consisting of an order
book auction (Subasta de un Libro de Ordenes) in the Santiago Stock Exchange (Bolsa de Comercio de Santiago, Bolsa de Valores), according to the
parameters of the offering of shares filed last May 15, 2007.

Sincerely,



/s/ Jose Miguel Bambach Salvatore
Jose Miguel Bambach Salvatore
General Counsel

Lan Airlines S.A.

c.c.: Bolsa de Comercio de Santiago
Bolsa Electrénica de Chile
Bolsa de Corredores de Valparaiso
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Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned,
thereunto duly authorized.

Date: May 18, 2007

Lan Airlines S.A.

/s/ Alejandro de la Fuente Goic

By: Alejandro de la Fuente Goic
Chief Financial Officer




